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The IRBA Board, at its meeting held on 27 May 2014, reconsidered its earlier decision to prohibit the use of direct assistance taken at its meeting in February 2014. This followed the outcome of wider consultations requested by the CFAS to ascertain the incidence and extent of use of direct assistance, defined in the grey shaded amendments to the International Audit and Assurance Board's (IAASB) ISA 610 (Revised 2013), Using the Work of Internal Auditors as: "using internal auditors to provide direct assistance under the direction, supervision and review of the external auditor" ("direct assistance") during the course of an audit engagement on financial statements.

The Board also considered the amendments to the IRBA Code of Professional Conduct for Registered Auditors (Revised 2014) Gazetted by way of Board Notice in March 2014, that included the change to the definition of the term "engagement team" that "excludes individuals within the client's internal audit function who provide direct assistance on an audit engagement when the external auditor complies with the requirements of ISA 610 (Revised 2013), Using the Work of Internal Auditors." In addition, audit firms are prohibited in terms of the IRBA Code, from providing both outsourced internal audit services and external audit services to the same client. 

Use of direct assistance in South Africa

The Board has now determined that the use of "direct assistance" will be permitted in South Africa. External auditors who make use of "direct assistance" provided by internal auditors should be alert to the extensive Requirements and Application Material in the grey shaded paragraphs in ISA 610 (Revised 2013), Using the Work of Internal Auditors. Auditors are also reminded that the engagement partner still takes full responsibility for the engagement. Where direct assistance by internal audit is used, compliance with the ISA 610 requirements will be subject to inspections of engagement files by the IRBA.

Auditors are also advised to consider the implications of their planned use of direct assistance by internal audit, for audit clients operating in jurisdictions where direct assistance may be prohibited.
Effective date

The Board confirmed that the effective date for the grey shaded sections of ISA 610 (Revised 2013), for audits of financial statements for periods ending on or after 15 December 2014 remains applicable, with early adoption permissible. 

ISA 610 (Revised 2013) is included in the IAASB's 2013 Handbook of International Quality Control, Auditing, Review, Other Assurance and Related Services Pronouncements that is available in PDF format and may be downloaded from the IRBA website. Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.
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About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes.
The statutory responsibility of the CFAS is to assist the IRBA to develop, maintain, adopt, issue or prescribe auditing pronouncements; to consider relevant international changes by monitoring developments by other auditing standard-setting bodies and sharing information where requested; and to promote and ensure the relevance of auditing pronouncements. 



