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The IAASB proposes enhancements to the International Standards on Auditing focused on financial statement disclosures
Johannesburg / 21 May 2014
On 14 May 2014 the International Auditing and Assurance Standards Board (IAASB) released for public comment proposed changes to the International Standards on Auditing (ISAs) to clarify expectations of auditors when auditing financial statement disclosures.
The proposals include new guidance on considerations relevant to disclosures - from the planning of the audit and assessment of the risks of material misstatement, to the evaluation of misstatements and forming the auditor's opinion on the financial statements.

The IAASB believes that the proposed changes, mainly to application material in the ISAs in order to further support the proper application of the standards' requirements, as set out in the ED, are an appropriate response to the concerns raised about the need to clarify the expectations of auditors when auditing financial statement disclosures, as well as to the need for additional guidance to assist auditors in addressing the practical challenges arising from the evolving nature of disclosures. The proposals are also consistent with the IAASB's assessment that the ISA requirements are sufficient to meet the objectives stated in the standards. 

The IAASB also believes that its proposals, for example those intended to further enhance the focus of the auditor on disclosures at the early stages of the audit, may also result in additional focus by companies in their financial statement preparation process, thereby improving the quality of disclosures. 

The IAASB's proposals have been informed by the feedback received to its January 2011 Discussion Paper, The Evolving Nature of Financial Reporting: Disclosure and Its Audit Implications. The IAASB has also benefited from liaison and outreach with stakeholders, including accounting standard setters, which are also actively exploring initiatives relating to disclosures. The IAASB acknowledges that many of the issues around disclosures cannot be solved by the IAASB alone, and that collaboration and co-operation between many interested stakeholders is necessary to further enhance the public's confidence in financial statement disclosures.

The following ISAs are affected by the proposed changes:

· ISA 200, Overall Objectives of the Independent Auditor and the Conduct of 
an Audit in Accordance with International Standards on Auditing;

· ISA 210, Agreeing the Terms of Audit Engagement;

· ISA 240, The Auditor's Responsibilities Relating to Fraud in an Audit of 
Financial Statements;

· ISA 260 (Revised), Communication with Those Charged with Governance;

· ISA 300, Planning an Audit of Financial Statements;
· ISA 315 (Revised), Identifying and Assessing the Risks of Material Misstatement through Understanding the Entity and Its Environment;

· ISA 330, The Auditor's Responses to Assessed Risks;

· ISA 450, Evaluation of Misstatements Identified during the Audit; and

· ISA 700, Forming an Opinion and Reporting on Financial Statements.

How to comment

Respondents are encouraged to submit their comments to the IRBA by 28 August 2014, i.e. two weeks before the IAASB comment date deadline of 11 September 2014, for consideration of the CFAS Task Group preparing the IRBA response. Comments should be submitted by email to standards@irba.co.za, in both a PDF and Word file.

Respondents who wish to submit their comments directly to the IAASB are asked to submit them electronically through the IAASB website, using the Submit a Comment link. Please submit comments in both a PDF and Word file.
The Proposed Changes to the International Standards on Auditing: Addressing Disclosures in the Audit of Financial Statements is available in PDF format and may be downloaded from the IRBA website. Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.
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About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. The CFAS assists the IRBA to develop and maintain auditing pronouncements which are internationally comparable.



 
