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On 4 February 2016 the International Ethics Standards Board for Accountants (IESBA) released, for public comment, the exposure draft, Limited Re-exposure of Proposed Changes to the Code Addressing the Long Association of Personnel with an Audit Client. This project is aimed at developing more robust and comprehensive provisions dealing with long association of personnel with an audit or assurance client. The re-exposure relates to:

· An increase from two to five years in the cooling-off period for the engagement quality control reviewer (EQCR) on the audit of a listed entity, and to three years on the audit of a public interest entity (PIE) other than a listed entity;

· An alternative approach to the cooling-off requirements for PIE audits in the Code of Ethics for Professional Accountants (the Code) where jurisdictions have established different but robust legislative or regulatory safeguards to address the threats to auditor independence created by long association; and

· A revised approach to determining how long an individual should cool off after having served either as an engagement partner (EP) or an EQCR, or in a combination of roles, or served only part of the seven-year period as a key audit partner.

As the IRBA Code of Professional Conduct for Registered Auditors adopted Parts A and B of the IESBA Code, these proposed changes, which could affect registered auditors, will be considered by the Committee for Auditor Ethics (CFAE) for possible amendments to the IRBA Code.

In accordance with the provisions of Section 10(1)(a) of the Auditing Profession Act, Act No.26 of 2005 (the Act), the IRBA may publish, by notice in the Government Gazette, and pursuant to the provisions of Section 4(1)(c) of the Act, for public information and comment, amendments to the IRBA Code. Accordingly, a Board Notice to the same effect is being published in the Government Gazette for public comment for a minimum period of 30 days.

How to Comment
We invite registered auditors and others to submit any comments regarding the proposed changes to the IRBA for consideration as we prepare our response to the IESBA. Comments should be submitted by e-mail to standards@irba.co.za, in Word format. Comments on the exposure draft should be sent through by 22 April 2016.
The proposed changes to the IESBA Code of Ethics are available in a PDF and may be downloaded from the IRBA website at www.irba.co.za. 

Should you have any further queries or experience any technical difficulties in downloading the documents, please do not hesitate to contact the Standards Department by sending an email to standards@irba.co.za.

Alternatively, comments may be submitted directly to the IESBA through the www.ifac.org website, which has a "Submit a Comment" link on the Exposure Drafts and Consultation Papers page. The submission of comments to the IESBA closes on 9 May 2016.
Imran Vanker
Director: Standards 


	About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes.
The statutory responsibilities of the CFAE are to assist the IRBA to determine what constitutes improper conduct by registered auditors by developing rules and guidelines for professional ethics, including a code of professional conduct; interact on any matter relating to its functions and powers with professional bodies and any other body or organ of state with an interest in the auditing profession; and provide advice to registered auditors on matters of professional ethics and conduct.


