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IESBA’S PROPOSED STANDARD ON RESPONDING TO NON-COMPLIANCE WITH LAWS AND REGULATIONS (NoCLAR)

Johannesburg / 13 May 2015

The International Ethics Standard Board for Accountants (IESBA), on 6 May 2015, released the re-exposed Proposed Standard on Responding to Laws and Regulations (NoCLAR). As the IRBA Code of Professional Conduct for Registered Auditors adopted Parts A and B of the IESBA Code, the proposed standard, will be considered by the Committee for Auditor Ethics (CFAE) for possible amendments to the IRBA Code that could affect registered auditors.

The proposed standard sets out a new framework to guide auditors and other professional accountants in deciding how best to act in the public interest when they come across an act or suspected act of non-compliance with laws and regulations.

The proposed standard serves to better equip auditors and other professional accountants to address such issues by providing a pathway to disclosure to an appropriate authority in appropriate circumstances without the duty of confidentiality under the Code of Ethics for Professional Accountants acting as a barrier. It also places renewed emphasis on the importance of senior-level Public Accountants in business promoting a culture of compliance with laws and regulations within their organisations.

The IESBA is seeking comments on the following key matters:

· Where there is a legal or regulatory requirement to report identified or suspected         NoCLAR to an appropriate authority (e.g. Reportable Irregularity in the Auditing Profession Act 2005 (Act 26 of 2005), do you believe the guidance in the proposal would support the implementation and application of the requirement?

· What are your views on the practical aspects of the proposals, particularly their impact  on the relationship between auditors and audited entities and auditors in public practice and their clients?

· Do you support the proposed framework, including the objectives for all categories of Public Accountants?

This proposed standard was informed by stakeholder responses to the first Exposure Draft issued in August 2012 and other extensive consultation with stakeholders.

How to comment

We invite registered auditors and others to submit any comments regarding the proposed changes to the IRBA by 14 August 2015 (i.e. 3 weeks prior to the IESBA comment date deadline of 4 September 2015) for consideration in preparing our response to the IESBA. Comments should be submitted by e-mail to standards@irba.co.za, in word format.

The proposed standard and a summary “At a Glance” document are available in PDF and may be downloaded from the IRBA website.  Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department by sending an email to standards@irba.co.za. Alternatively, comments may be submitted directly on the IESBA website, and use the Submit a Comment link on the Exposure Drafts and Consultation Papers page. Comments on the exposure draft are requested by 4 September 2015.
Imran Vanker

Director: Standards

About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes.
The statutory responsibility of the CFAE is to assist the IRBA to: determine what constitutes improper conduct by registered auditors by developing rules and guidelines for professional ethics, including a code of professional conduct; to interact on any matter relating to its functions and powers with professional bodies and any other body or organ of state with an interest in the auditing profession; and to provide advice to registered auditors on matters of professional ethics and conduct.

 


