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The Committee for Auditing Standards (‘CFAS’) a statutory committee of the IRBA approved the Proposed South African Preface to the Standards on Quality Control, Auditing, Assurance and Related Services Pronouncements (Proposed SA Preface) and the Proposed Due Process Policy for the Development, Adoption and Implementation of South African Quality Control, Auditing, Assurance and Related Services Pronouncements (Proposed Due Process Policy) for issue in June 2012. The proposed SA Preface and proposed Due Process Policy released on 30 November 2012 for public comment by 
31 January 2013 and subject to views received on consultation may be modified in light of comments received before being issued in final form. 
The Proposed SA Preface

The Proposed SA Preface clarifies the status and authority of the International Pronouncements, issued by the International Auditing and Assurance Standards Board (IAASB), that are adopted and prescribed by the IRBA, and that of South African Engagement Standards, Guides and Practice Notes, developed by the CFAS and issued by the IRBA.
The Amended IAASB’s Preface to the International Quality Control, Auditing, Review, Other Assurance, and Related Services Pronouncements (the Amended IAASB Preface) was issued on 15 December 2011 and applies to the IAASB Engagement Standards, ISQC 1, IAASB Practice Notes and Staff publications. Consequently, the Amended IAASB Preface applies to the IAASB Standards and Practice Notes contained in the 2012 Handbook of International Quality Control, Auditing, Review, Other Assurance, and Related Services Pronouncements Part I and Part II issued in July 2012 that is prescribed by the IRBA Board for use by registered auditors. 
The issue of the Amended IAASB Preface necessitated the issue of a Proposed South African Preface (2012) to facilitate an understanding by registered auditors of the changes to the Amended IAASB Preface and:

· The withdrawal by the IAASB of the existing International Auditing Practice Statements and issue of the first non-authoritative International Auditing Practice Notes (IAPN);

· The scope and authority of IAASB pronouncements already adopted and prescribed for use by registered auditors, and those to be adopted and prescribed in the foreseeable future; and

· The authoritative or non-authoritative status of South African Engagement Standards, Guides and Practice Notes (the extant South African Auditing Practice Statements (SAAPS)) issued, and to be issued, by the IRBA.

The Proposed Due Process Policy
This proposed Due Process Policy has been prepared to clarify and make publicly available the due process of the CFAS including:

· the statutory composition, powers and duties of the CFAS and its formal operating processes in terms of the Auditing Profession Act, No 26 of 2005 (the “Act”) and the Resolutions delegating the powers and duties contained in sections 22(2) and 22(3) to the CFAS and its various Standing Committees and Task Groups;

· the due process followed by the CFAS for the adoption of authoritative IAASB Standards that are prescribed by the IRBA and non-authoritative International Practice Notes and Staff publications issued by the IAASB; and

· the due process followed by the CFAS in developing authoritative South African Engagement Standards, Guides, that may contain both authoritative and non-authoritative guidance, and non-authoritative Practice Notes (the extant South African Auditing Practice Statements (SAAPS)) issued by the IRBA.

The issue of the Proposed SA Preface and Proposed Due Process Policy is important in clarifying the process followed by the CFAS to assist the IRBA to meet its statutory responsibilities to protect the public interest and achieve its strategic objectives by adopting, developing and issuing pronouncements that remain internationally acceptable and enhance the quality of audit, review and other assurance services provided by registered auditors.
How to Comment

The CFAS invites all interested and affected stakeholders to submit written comments to the IRBA on any aspects included in the Proposed SA Preface and Proposed Due Process Policy. All comments will be considered a matter of public record. 
Written comments should be submitted to the IRBA by 31 January 2013 by email to standards@irba.co.za, or on computer disk in MS Word format to the director and professional managers in the Standards Department:

Ms S D van Esch

Tel: +27 87 940 8871

Fax: +27 86 575 6535

E-mail svanesch@irba.co.za  
Ms  C Reintjes

Tel: +27 87 940 8828

Fax: +27 86 559 1495
E-mail creintjes@irba.co.za
Ms N Simons

Tel:+27 87 940 8862

Fax: +27 86 575 6535
E-mail: nsimons@irba.co.za
A copy of the proposed SA Preface and proposed Due Process Policy is available in PDF format and may be downloaded from the IRBA website. Should you have any other queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to: standards@irba.co.za.
Sandy van Esch

Director: Standards



	About the IRBA
The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. 
The CFAS assists the IRBA to develop and maintain auditing pronouncements which are internationally comparable.


