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The Committee for Auditor Ethics (CFAE), the statutory committee of the Independent Regulatory Board for Auditors (IRBA) responsible for setting standards for auditor ethics, exposed the proposed amendments to the IRBA Code of Professional Conduct for Registered Auditors (the IRBA Code) in September 2013, for exposure for public comment within 30 days of the issue of Board Notice 208 of 2013 published in the Government Gazette 36923 on 18 October 2013.
The proposed amendments to the IRBA Code arise from amendments during 2013 to Parts A and B and the Definitions of the International Ethics Standards Board for Accountants' (the IESBA) Code of Ethics for Professional Accountants (the IESBA Code). The IESBA Code had been adopted by the IRBA with additional requirements applicable to registered auditors with effect from 1 January 2011. 

The 2013 IESBA amendments were considered by the CFAE who determined that they should first be issued for comment in order to alert auditors to the proposed amendments, effective dates and potential implications for application of the IRBA Rules Regarding Improper Conduct. Responses received will assist the CFAE to identify any further changes to the amendments.

Proposed amendments

The proposed amendments to the IRBA Code are the following: 
A Breach of a Requirement of the Code

Replaces the previous inadvertent violations sections resulting in the deletion of sections: 100.10, 290.39, 290.117, 290.133, 290.159 and 291.112 and 291.127.

Replacement of section 100.10 and insertion of new sections 290.39 to 290.49 and section 291.33 to 291.37.

Conflicts of Interest

New sections inserted 100.17 - 100.18 and sections 100.17 - 100.22 will be renumbered. Deletion of existing section 220 replaced with new sections 220.1 - 220.14.

Definition of “engagement team” in the Code
Amendment to definition to align with the IAASB’s amendments to ISA 610 (Revised 2013), Using the Work of Internal Auditors.

Definition of “those charged with governance” and consequential changes to the Code
Amendment to definition to align more closely with the IAASB’s ISA 260, Communication with Those Charged with Governance.  Insertion of new section 100.25 and existing section 290.28 replaced. 

How to Comment

To ensure that all relevant stakeholders are consulted and to streamline the consultation process, interested and affected stakeholders are invited to submit written comments to the IRBA. All comments will be considered a matter of public record. Changes may be made to the final amendments prior to issue without further exposure thereof.  

Written comments should be submitted to the IRBA in Word and PDF Format by 18 November 2013 preferably by email to standards@irba.co.za or to:

Ms SD van Esch
Tel: +27 87 940 8871
Fax: +27 86 575 6535

Email: svanesch@irba.co.za
Or
Ms S Adam
Tel: +27 87 940 8870
Fax: +27 86 558 0092
Email: sadam@irba.co.za
The proposed amendments to the IRBA Code are available in PDF format and may be downloaded from the IRBA website. 
Should you have any other queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department on +27(0)87 940 8800 or email at: standards@irba.co.za.
Sandy van Esch

Director: Standards



	About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. 

The statutory responsibility of the CFAE is to assist the IRBA to: determine what constitutes improper conduct by registered auditors by developing requirements and guidelines for professional ethics, interact on any matter relating to its functions and powers with professional bodies and any other boy or organ of state with an interest in the auditing profession and to provide advice to registered auditors on matters of profressional ethics and conduct.


