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Johannesburg / 23 September 2013
On 25 July 2013, the International Auditing and Assurance Standards Board (IAASB) released proposals to enhance and transform the future auditor’s report. Because the auditor’s report is the key deliverable addressing the output of the audit process, changes in auditor reporting may have positive benefits to audit quality or users’ perception of it. This in turn may increase the confidence that users have in the audit and the financial statements, which is in the public interest. 
The Exposure Draft includes a proposed new and a number of proposed revised International Standards on Auditing (ISAs) that aim to improve the auditor’s report on audited financial statements as follows:

· Proposed ISA 701 Communicating Key Audit Matters in the Independent Auditor’s Report – New

· Proposed ISA 260 (Revised) Communication with Those Charged with Governance
· Proposed ISA 570 (Revised) Going Concern 
· Proposed ISA 700 (Revised) Forming an Opinion and Reporting on Financial Statements
· Proposed ISA 705 (Revised) Modifications to the Opinion in the Independent Auditor’s Report
· Proposed ISA 706 (Revised) Emphasis of Matter Paragraphs and Other Matter Paragraphs in the Independent Auditor’s Report
· Proposed Conforming Amendments to other ISAs 

The new proposed ISA 701 requires auditors of listed entities to communicate in their auditor’s report on the entity’s financial statements those “key audit matters” that, in the auditor’s professional judgement, were of most significance in the audit of the current period financial statements.
Amongst other enhancements, the IAASB is also proposing requirements for auditors to include specific statements in their auditor’s report for listed entities about:

· Going concern; 

· The auditor’s independence from the audited entity; and 
· Disclosure in the auditor’s report of the name of the engagement partner responsible for the audit. 
The Exposure Draft also includes examples of auditor’s reports that illustrate the application of the proposed new and revised ISAs in various circumstances.
CFAS Initiatives to provide responses to the IAASB

Round Table Sessions
Given the significance of these proposed changes, the CFAS will host two IRBA Round Table Sessions, on the 11 October 2013 in Johannesburg, and on 15 October 2013 in Cape Town, to engage with a broader group of stakeholders including investors, directors, analysts, audit committee members and auditors to obtain diverse views to be conveyed to the IAASB. 
Invitations will be sent out shortly for these. A Task Group of the CFAS will assist with collation of comments from all stakeholders and preparation of the IRBA submissions to reflect the different stakeholder views, to the IAASB.
Field testing

In response to the request by the IAASB, the IRBA Standards Department staff will co-ordinate “field testing” by a few of the audit firms with selected audit clients, listed on the JSE and public sector equivalents, on the application of the proposed ISA 701 Communicating Key Audit Matters in the Independent Auditor’s Report to gain an understanding about how it might operate in practice. The outcome of the field testing will be conveyed to the IAASB to inform any modification of proposals in the Exposure Draft. 
How to comment

The IAASB has requested comments to be submitted by 22 November 2013. To ensure that all relevant stakeholders are consulted and to streamline the consultation process, interested and affected stakeholders are invited to submit written comments to the IRBA. All comments will be considered a matter of public record.

Written comments may be submitted electronically to the IAASB on their “Submit a Comment” link or submitted to the IRBA by 30 October 2013 preferably by email to standards@irba.co.za, or on computer disk in both MS Word and PDF format to any of one of the following:
Ms Sandy van Esch
Tel: +27 87 940 8871
Fax: +27 87 940 8876
Email: svanesch@irba.co.za 

Ms Ciara Reintjes

Tel: +27 87 940 8828
Fax: +27 87 940 8876
E-mail: creintjes@irba.co.za
Ms Nicolette Simons
Tel: +27 87 940 8862 
Fax: +27 87 940 8876
E-mail: nsimons@irba.co.za 

The Exposure Draft is available in PDF format and may be downloaded from the IRBA website or the IAASB website. Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.

Sandy van Esch

Director: Standards
About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes.
The statutory responsibility of the CFAS is to assist the IRBA to: develop, maintain, adopt, issue or prescribe auditing pronouncements; to consider relevant international changes by monitoring developments by other auditing standard-setting bodies and sharing information where requested; and to promote and ensure the relevance of auditing pronouncements. 


 
