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The International Auditing and Assurance Standards Board (IAASB) released the proposed International Standard on Related Services (ISRS) 4410, Compilation Engagements on 28 October 2010 for public exposure.
The proposed standard is the first step in the IAASB’S work to create robust standards for services that can be used by entities that are either not required or do not elect to be audited to meet their business reporting needs. Through a compilation engagement, practitioners can provide significant benefit by applying their expertise in accounting and financial reporting. This expertise is applied to assist the management of an entity in preparing and presenting historical financial information for use by the entity’s internal or external stakeholders.
The IAASB also recently issued a brochure addressing the services that may be offered to small- and medium-sized entities (SMEs). International Standards support a broad range of assurance and related services. Please CLICK HERE to access the brochure.

Prof. Arnold Schilder, IAASB Chairman stated that “Regulations affecting financial reporting by SMEs continue to evolve, highlighting the critical need for standards that support quality services to meet the needs of those entities and their stakeholders. Through the proposed ISRS 4410, as well as additional planned standards, the IAASB aims to address the growing international need for standards that support a range of services other than audit.” 
IAASB Technical Director James Gunn noted that “The proposed ISRS 4410 will help practitioners around the world converge on the use of a globally accepted benchmark for performance of compilation engagements. Further, the ISRS will help promote development of practice in jurisdictions that currently do not have national standards in this area, and also provide clarity for users about what is delivered in a compilation engagement.” 

The views expressed align with the present initiatives of the Department of Trade and Industry to address the needs of SMEs and to encourage entrepreneurship and businesses that can contribute to the South African economy. As with the other International Engagement Standards issued by the IAASB, the existing ISRS 4410 has been adopted by the IRBA and is prescribed for use by registered auditors when providing compilation services for clients. It is suitable for use by auditors, for example when providing accounting officer’s reports for Close Corporations, or in preparing unaudited financial statements for individuals or partnerships. The Committee for Auditing Standards (CFAS) will consider adopting and prescribing the final Revised ISRS 4410 once issued. It is anticipated that the revised ISRS 4410 will be suitable for use in compilation engagements as proposed in the Companies Act, 2008.

How to Comment

Comments may be submitted to the IRBA by 17 March 2011 (2 weeks before the IAASB comment date of 31 March 2011). The CFAS Task Group will incorporate comments received in the IRBA’s response to the IAASB. Comments should be submitted by email to standards@irba.co.za, in a Word format. Comments may also be submitted directly to IFAC at www.iaasb.org/ExposureDrafts.php.
The proposed standard is available in PDF format (click here) and may be downloaded from the IRBA website. Should you have any queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za. 
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About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes.


 
