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New email address

All registered auditors to please note that a new email address has been created for the submission of Reportable Irregularities to the Standards Department of the IRBA.  The address is ristandards@irba.co.za
Reportable Irregularities Guide

The Guide is available on the IRBA’s website. Click here  
Concluding on Reportable Irregularities

Registered auditors are reminded that they must conclude either that the Reportable Irregularity is continuing, that it is not continuing or that it never existed, in their second report, in terms of section 45(3) of the Auditing Profession Act:

“The registered auditor must as soon as reasonably possible but no later than 30 days from the date on which the report referred to in subsection (1) was sent to the Regulatory Board —

…..

(c) send another report to the Regulatory Board, which report must include —

(i) a statement that the registered auditor is of the opinion that —

(aa) no reportable irregularity has taken place or is taking place; or

(ab) the suspected reportable irregularity is no longer taking place and that adequate steps have been taken for the prevention or recovery of any loss as a result thereof, if relevant; or

(ac) the reportable irregularity is continuing; and

(ii) detailed particulars and information supporting the statement referred to in subparagraph (i).

It is not acceptable to state that the registered auditor is not able to conclude.

Template letters and reports
SAICA issued the following Circulars to assist auditors with the letters to be written to their clients and the reports to be written to the IRBA:
· Circular 5/2007 Template Letters for Auditors: Compliance with the Reporting Requirements of Section 45 - Duty to Report on Reportable Irregularities.

· Circular 4/2007 Letters for Auditors to send to Clients outlining the Requirements of Section 45 of the Auditing Profession Act - Duty to Report on Reportable Irregularities.

The above Circulars are available on the SAICA website. 
Additional information

The Guide will be updated in due course, and the template letters and reports will be included. In the interim, registered auditors are requested to take cognisance of the following with regard to their reports to the IRBA:

· Include the registration number of the entity being reported on.
· Include the individual registered auditor’s name (i.e. the report not to be signed in the name of the audit firm).
· Include the registered auditor’s IRBA member number.

· Include the individual registered auditor’s email address.
· The signed reports to be on the registered auditor’s letterhead.

· The reports to be both scanned and emailed/faxed and the original reports to be posted or delivered to the IRBA.
· For the first report (section 45(1)): The information and such particulars of the reportable irregularity, as the registered auditor considers appropriate, are to be included.

· For the second report (section 45(3)): Detailed particulars and information supporting the registered auditor’s conclusion are to be included.
Extensions

Extensions to the submission of the second report, due within 30 days of the date of the first report, will only be granted in extreme circumstances, with the approval of the Director: Standards and/or the Chief Executive Officer of the IRBA.

Sandy van Esch

Director: Standards
About the IRBA

The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. The CFAS assists the IRBA to develop and maintain auditing pronouncements which are internationally comparable.


