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IESBA issues Proposed Changes to the Definition of “Those Charged with Governance”

Johannesburg / 12 September 2012

The International Ethics Standard Board for Accountants (IESBA) released the Proposed Change to the definition of “those charged with governance” in the IESBA Code of Ethics for Professional Accountants on 20 July 2010 for public comment.

The proposed changes to the IESBA Code intends to align the definition of IESBA Code of Ethics with that in the IAASB’s International Standard on Auditing (ISA) 260, Communication with Those Charged with Governance and to eliminate any confusion.

The IESBA is of the opinion that the proposals do not call for any change in systems or common practice, should they be approved. Rather, the change specifically aims to clarify that a subgroup (e.g. an audit committee), may assist the governing body in meeting its responsibilities. In those cases, the auditor shall determine with whom to communicate within the entity’s structure. 

The IESBA Chairman noted that, “The IESBA seeks to ascertain whether the proposed change to the definition adequately clarifies the term ‘those charged with governance.’ The IESBA believes this will contribute to more consistent application of the Code, which is critical to their mission to support the global adoption and implementation of the Code.”

How to Comment

As the IRBA Code of Professional Conduct for Registered Auditors adopted Parts A and B of the IFAC Code, this proposed change to the IFAC Code may affect amendments the CFAE may propose be made to the IRBA Code.  Accordingly, we request any comments be submitted to the IRBA for consideration for our response to the IESBA by 15 October 2012 (16 days before the IESBA comment date deadline of 31 October 2012). Comments should be submitted by email to standards@irba.co.za, in word format.
The proposed changes to the Code of Ethics are available in PDF and may be downloaded from the IRBA website. Should you have any queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27(0)87 940 8800 or send an email to standards@irba.co.za.
Alternatively, comments may be submitted directly to the IESBA through the IFAC website (www.ifac.org) using the “Submit a Comment” link on the Exposure Drafts and Consultation Papers at: http://www.ifac.org/publications-resources/proposed-change-definition-those-charged-governanceh. Comments on the exposure draft are requested by 31 October 2012. 
If you have any further questions please contact the Director: Standards at 087 940 8871. Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.

Sandy van Esch

Director: Standards
 


	About the IRBA
The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes.
The statutory Committee for Auditor Ethics assists the Board to determine what constitutes improper conduct by registered auditors by developing rules and guidelines for professional ethics, including a Code of Professional Conduct for Registered Auditors and Rules Regarding Improper Conduct.
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